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AGREEMENT (LOAN CASE) 

This AGREEMENT is made and executed at DIU, Paraoon 9 thday of 
eboun _ 2022 

BETWEEN 

Hon.Balasaheb Thackeray State of Maharashtra's Agribusiness 
and Rural Transformation Project (SMART). 

GRO P 

AAEC7395N 

PROD World Bank assisted project 

der the Government of Maharashtra 
TUT stetI/Power of Atorney Holdes 

is sm /For BANK OF INDIA 

1slaelkl 

Prosect Director, (ATMA) 
Ratnagiri 7. a / MUKUND s. KHANDEKAR (165512) 

This would be achieved by expanding access to new and organized markets for producers 
GRO PR 

AEC7395NThe SMART Project intends to provide business d�yeloprientigräats tsthe business 

RODUOand enterprises with complementary investments in technical services and risk 
anagement capabilities through the productive partnership scheme and market accessnlder 

5 T ET/For BANK OF INOIE 

SleLell 

Prosect Director, (ATMA) 
Ratnagiri 

T2 . 137MUKUND S. KHANOEKAR (185512 
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proposals (VGF upto 60%) to the taroet heneficiaries of the project i.e.Community 5ased 
Organizations (CBOs), which includes Farmer Producer Organizations (FPO), Primary 
Agriculure Cooperative Societies (PACS). Cluster Level Federations (CLFS) and 

Community Managed Resouree Centres (CMRCs). 

02. This agreement belween the SMART Proiect, CBO andBank will govern the funding 
ratio and release of tranches for execution of the sub-project. 
The project grants provided under this Agreement shall be used only in respect of the sub 
project obyecves as per the conditions stipulated by the concerned State Projcct 

Approval Committe (SPAC) and as per terms and conditions laid down in tne rr 
Sanction letter. 

03 

WHEREAS 

Pursuant to this Agreement, the Parties involved in this Agreement, are hereby covenant, agrecu 

with the following obligations, terms & and conditions as stated herein below. 

A) TERMS & CONDITIONS WITH RESPECT OF EXECUTION OF THE SUB-

PROJECT 

01. The total of Rs. amount the sub-project Cost is in 
words)..... . 
below: 

and the breakdown of contributions is listed 

(Rs. Lakh) 
Sr 

CBO's Subproject Components Cost SMART CBO 
NO. Total Grant Equity 

A) Core Investments in Subproject 

1) Unit Shed (1315.1 MT) 141.10 84.66 56.44 

2) Plant & Machineries 312.01 187.20 124.81 

3) Rooftop Solar 54.54 28.13 26.41 

Sub-Total (A) |507.65 |300.00 207.65 

B)Operative/ Preliminary Expenses 0 

Sub-Total (B) |0 

Total (A+B) |507.65 |300.00 207.65 

Note:Extension activities i.e.Value Chain Development School-VCDS will not bepart 

of the sub-project proposal. 

02. This Agreement constitutes the sole and entire Agreement between all the parties. 
There will be no oral or written agreements, understandings, representations, or 

commitments of any kind, express or implied, not expressly set out in this 

Agreement. 

THE RESPONSIBILITIES OF PARTY OF THE FIRST PART HEREINAFTER B) 
REFERRED TO AS 'PROJECT") 

01. The Project will provide grants to the CBO of in the form of VGF(Subsidy/Grants) 
upto 60% of project cost. The subsidy is calculated in the sanction order of sub-
project and that will be applicable, which is Rs. (Words in Rupees 
only). Grants will be released to Bank account of the CBQ in,tranchss.Linkeduia-dheunldo 

progress of the sybproicctas specified in the Clause hisayreBARK OF MBiR 

RODUCES GRO P 

AAECJ7395N 
O Froeti réctor, iAA) 

Ratnagiri 
SUlaell 
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02. Banking arrangement at CB0 level - For SMART Project purposes, each CBO will 

1ave to open a separate Current Bank account especially for SMART Project 

purposes. lt will be operated under the joint signatures of any two CBO Authority. 

The authorized signatories of CBO are as ows: 

i. Authorised Signatory No.l Mithilesh Harishchandra Desai, Director, A/P 3217. 

Dhawanewadi, Tal. Lanja, Dist. Ratnagiri - 416701 

Full name with designation 

ii. Authorised Signatory No.2 Vaijayanti B. Kuveskar, Director, A/P 3217, 

Dhawanewadi. Tal. Lanja. Dist. Ratnagiri - 416701 

Full name with designation 

The Bank A/e of the CBO would be linked with Project Selected Bank developed 

MIS by the CBO. 

03. Under exceptional circumstances, CBO, with prior permission of the Head of PIU, 

can prolong or shorten the duration in writing, through an addendum to this 

Agreement. The permission may be granted by Project and a no cost extension wUl 

justification may be provided. 

04. For any payment at the level of CBO above Rs.5000/-. the bank will incur payments 

to the vendors of CBO through the mechanism NEFT/RTGS. 

05. CB0also agrees that no payment will be done directly to CBO's sister concerns 

Directors/Officials, who are not selected as per the project selected procurement 

procedure. The list of CBO's sister concerns/ Directors/Officials is attached as 

Annexure A. The grants in thebank account will not be utilized for any other 

activities other than sub project activities by the CBO. 

06. If instances of confiscation, compensation. allotment or seizure arise with respect to 
CBO (for other than SMART activities), this will not lead to attachment of bank 

account opened for SMART Project purposes. 

07. The CBO agrees to maintain Tally based accounting for all SMART related 

transactions. 

08. CBO shall provide or make available six monthly or as and when requested, report 
for utilization of the fund or financial records and accounts audited in accordance 

with appropriate auditing principles consistently applied by an independent auditor 
to Project or World Bank Authorities. 

09. The CBO will be exclusively liable for the proper use of the Grant in accordance 
with the Agreement. In case the Grant is, totally or partially, improperly used and 

declared ineligible by the Project/World Bank. the CBO will immediately deposit the 
objected amount in the respective Bank account, as directed by the Project. 

10. Leasing and/or credit is not allowed under project financing. Procurement of second-
hand equipment is not allowed. All procurements should be done with due prudence and open for verification by project authorities. 

11. The CBO shall preserve and use the equipment and the goods acquired within the 
Sub Project with the diligence of a good owner. CBO shall refrain from any action which has object andor affects the damage., the value decrease and/or the making of 
any pledge or guarantee over the equipment' s or goods procured from the project funds. Details of the Pledge/ Mortgage/ Charges shall also be informed to Project by CBO within 30 days of creating the Pledge/ Mortgage/ Charges. PRODUC 

AABC]7395N 
12. In carrying-out/performing the Sub-Project, the CBO will: 

Ttarfrant/Power of Atomau Holder i) Exercise the degree of skill, care, and ailigenceeas9nansT /For BANK OF INGIA 

Project Diréctor, (ATMA) 
Ratnagiri 

eSula Lelel 



i) As expected by the State Project Approval 
Committeeand 

Sub-Project in 

similar 
cireumstances, and in accordance with the agreed Schedule, unless this 

Agreement is terminated earlier as provided for in this Agrecment. 

iii) Comply with all provisions of all statutes, regulations and rules of 

government, 
local or public authority and any professional 

code of conduct or 

practice that may be applicable to the Sub Project. 

iv) Observe the Project 
directives in relation to the Sub Project. 

v)Be reasonably 
available for consultation with the Project during the term of 

this Agreement on the conduct and progress 
of the Sub Project. 

13, The CBO will give full access to the Project as well as to any monitoring 

consultants hired by the project, for the equipment, 
services and goods acquired 

under the sub-project, at all reasonable time 

the sub-project is being carried out, to inspect the progress of the Sub-Project. 
at the premises or the sites at which 

14. The CBO will ensure the implementation of the Sub-project under satisfactory 

performance 
conditions and make best efforts to achieve the objectives and fulfill 

all other obligations as detailed in the Agreement. 

15. CBO is responsible and liable for all acts or omissions in the performance of the 

Sub Project. It will indemnify the Project for any loss or damage that the Project 

suffers (as quantified and intimated by the Project) as a consequence 
of their acts 

or omiss1ons. 

16. Moreover, the CBO shall be responsible for the use of the Grant in accordance 

with the PIP, FMM, PM, COM, Social and Environmental Safeguards. 

In cases where the Grant has been spent on ineligible items i.e. not in accordance 

with the agreement and are identified by Project Authorities /Auditors/World 

Bank, the CBO will be liable to deposit such funds in the bank account opened 

specifically for Sub Project Purpose. 

17. 

18 If the CBO's performance indicates that the Sub-project objectives are not likely to 

be achieved, are superseded, or may be achieved by another preferred route, the 

Grant Provider will give the CBO written instructions/ recommendations for 

improvement. The Recommendation for improvement should be addressed by the 

CBO in maximum thirty (30) calendar days. In case of disagreement between the 

CBO and the Project, this should be discussed and agreed upon; if the 

disagreement could not be solved, such dispute shall be resolved by complying 

with SMART Grievances Redressal Mechanism. 

19. The Activity Schedule, budget and time frame for completion of tasks in sub-

project proposal is attached herewith as Annexure 'B°. 

20. The CBO will ensure that all service providerseventually hired for project 
implementation follow the conflict of interest rules as per Community Operation 

Manual. 

21. The Project have every right to call for such relevant data and interpretations made 
in relation to the Sub project, which may include survey infornmation, ground 
investigations and other data, calculations, plans, drawings, designs, maps, 
specifications, reports, instruetions and decisions. 

R0 AODUG 22 The CBO has to update the Project, in case, there are any hurdles, or 
foreseensituations or any of the technical/non- technical difficulties arose while 

implementing the project well in advance. AAECI7395N T 3fr/Powar of Atornoy Hnldor 
5 3797 si4T /For BANK OF INDIA 

Proje Projett birector, (ATMA) USULa el 
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23. It Will be a condition of the Agreement that all environmental and soc1a 

safeguards indicated in the Project Implementation Plan and Community Operation 

Manual are tollowed.CBO will be held accountable for non-compliance with the 

relevant environmental and social safeguards applicable to this sub-project and 

therefore the CBO is required to implement all mitigation measures 
identifiea, 

including those on waste water management, if applicable. 

The CBO cannot change the proposed value chain in a joint proposaland the 

24 
OWnership of any partner cannot be transferred to others unless otherwise 

particularly instructed or agreed upon by Project. 

25. Since Project and CBO are different entities, project will in no way be liable for 

any acts of the CBO so far as legal, environmental and financial aspects etc. are 

concerned. 

26. If any savings towards sub-project proposal occur, then the excess proportionare 

project grants should be refundedtothe Project directed Bank Account. 

27. It is obligatory for the CBO to follow the rules, regulations and guidelines, as made 

applicable from time to time till the period, as directed by the Project 1or tne 

implementation of Sub-Project. 

28. At least 07 years after the construction of the sub-project, it will not be poSible to 

dispose of the construction /machinery/equipment/ 
amenities/materials of the 

capital project from the sub-project without prior permission of SMART sOCiety or 

the responsible authority decided as per the exit policy of Project. 

29. The CBO will provide all the necessary data/ documents/information required by 

the project for its monitoring and evaluation/study purpose. Wherever required in 

the MIS of the Project data / information will be recorded by the CBO on the 

directions of the Project Authority. 

THE RESPONSIBILITIES OF PARTY OF THE THIRD PART (HEREINAFTER 
D) 

REFERRED TO AS 'BANK') 

01. Bank has financed the CBO after completion of all necessary procedure as per the 

bank's policy. Based on the sub-project sanction letter issued by the Project, the 

Bank has issued the Loan Sanction Letter to the CBO. As per the project mandate, 

the Credit Linked Subsidy Model has been adopted in cases where CBO opts for 

loan. In pursuance to this, the Bank has the following obligations: 

02. The Bank will open a separate current account exclusively for the SMART project 

in the name of the concerned CBO. 

03. As per the sub-project proposal approved, the overall funding pattern will be as 

follows: 
Sr. Name of the 

Party 

Percentage of the| Amount involved 
total sub-project| (Rs. In lacs) No. 
cost 

SMART Project 60% (indicative) 300.00 

2 Name of the CBO -

Jackfruitking Agro Producer| (indicative) 
Company Limited 

3 

10% 27.65 

Name of the Bank along with| 30% 
Branch name Bank Of India, (indicative) 

Lanja Branch 
4 Total 

180.00 

UCER C PRO 

100% 507.65 

AAECI7395N The release of Project Grants (the number of TranchSAs eas whether in 
advance/reimbursement) will be as mentioned in theCause 2 o ths ALPtementHotder 
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